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Risk Free Rate – How it normally Works
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GE 10 Year Yield  vs 5y5y Inflation
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The Challenges of Market Dispersion

3

Spain, France and Italy 10-Year Spread to Bunds
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Banks and Impact of Political Uncertainty

iTraxx Main and Senior Financials
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Impact on Capital Markets from Bank De-Leveraging
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Corporate Debt Funding Mix

60%
80%

100%
120%
140%
160%
180%
200%

0 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16

Japan (92)Euro Area (Q1 09) US (Q4 08)

Source: Morgan Stanley Research

Bank’s Loan to Deposit Ratios Post Crises
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Euro Area Corporates T12M Net Issuance/Flow
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Disclaimer
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We have prepared this document solely for informati onal purposes. You should not definitively rely upo n it or use it to form the definitive basis for any decision, 
contract, commitment or action whatsoever, with res pect to any proposed transaction or otherwise. You and your directors, officers, employees, agents and  
affiliates must hold this document and any oral inf ormation provided in connection with this document in strict confidence and may not communicate, repro duce, 
distribute or disclose it to any other person, or r efer to it publicly, in whole or in part at any tim e except with our prior written consent. If you are not the intended 
recipient of this document, please delete and destr oy all copies immediately.

We have prepared this document and the analyses con tained in it based, in part, on certain assumptions  and information obtained by us from the recipient,  its 
directors, officers, employees, agents, affiliates and/or from other sources. Our use of such assumpti ons and information does not imply that we have 
independently verified or necessarily agree with an y of such assumptions or information, and we have a ssumed and relied upon the accuracy and completeness  
of such assumptions and information for purposes of  this document. Neither we nor any of our affiliate s, or our or their respective officers, employees o r agents, 
make any representation or warranty, express or imp lied, in relation to the accuracy or completeness o f the information contained in this document or any  oral 
information provided in connection herewith, or any  data it generates and accept no responsibility, ob ligation or liability (whether direct or indirect, in contract, 
tort or otherwise) in relation to any of such infor mation. We and our affiliates and our and their res pective officers, employees and agents expressly di sclaim any 
and all liability which may be based on this docume nt and any errors therein or omissions therefrom. N either we nor any of our affiliates, or our or thei r respective 
officers, employees or agents, make any representat ion or warranty, express or implied, that any trans action has been or may be effected on the terms or in the 
manner stated in this document, or as to the achiev ement or reasonableness of future projections, mana gement targets, estimates, prospects or returns, if any. 
Any views or terms contained herein are preliminary  only, and are based on financial, economic, market  and other conditions prevailing as of the date of this 
document and are therefore subject to change. We un dertake no obligation or responsibility to update a ny of the information contained in this document. P ast 
performance does not guarantee or predict future pe rformance.

This document and the information contained herein do not constitute an offer to sell or the solicitat ion of an offer to buy any security, commodity or in strument or 
related derivative, nor do they constitute an offer  or commitment to lend, syndicate or arrange a fina ncing, underwrite or purchase or act as an agent or  advisor or 
in any other capacity with respect to any transacti on, or commit capital, or to participate in any tra ding strategies, and do not constitute legal, regula tory, 
accounting or tax advice to the recipient. We recom mend that the recipient seek independent third part y legal, regulatory, accounting and tax advice rega rding the 
contents of this document. This document does not c onstitute and should not be considered as any form of financial opinion or recommendation by us or any of 
our affiliates. This document is not a research rep ort and was not prepared by the research department  of Morgan Stanley or any of its affiliates.

Notwithstanding anything herein to the contrary, ea ch recipient hereof (and their employees, represent atives, and other agents) may disclose to any and a ll 
persons, without limitation of any kind from the co mmencement of discussions, the U.S. federal and sta te income tax treatment and tax structure of the pro posed 
transaction and all materials of any kind (includin g opinions or other tax analyses) that are provided  relating to the tax treatment and tax structure. F or this 
purpose, "tax structure" is limited to facts releva nt to the U.S. federal and state income tax treatme nt of the proposed transaction and does not include  information 
relating to the identity of the parties, their affi liates, agents or advisors.

This document is provided by Morgan Stanley & Co. L LC and/or certain of its affiliates or other applic able entities, which may include Morgan Stanley Rea lty 
Incorporated, Morgan Stanley Senior Funding, Inc., Morgan Stanley Bank, N.A., Morgan Stanley & Co. Int ernational plc, Morgan Stanley Securities Limited, Morgan 
Stanley Bank AG, Morgan Stanley MUFG Securities Co. , Ltd., Mitsubishi UFJ Morgan Stanley Securities Co ., Ltd., Morgan Stanley Asia Limited, Morgan Stanley  
Australia Securities Limited, Morgan Stanley Austra lia Limited, Morgan Stanley Asia (Singapore) Pte., Morgan Stanley Services Limited, Morgan Stanley & Co . 
International plc Seoul Branch and/or Morgan Stanle y Canada Limited Unless governing law permits other wise, you must contact an authorized Morgan Stanley  
entity in your jurisdiction regarding this document  or any of the information contained herein.


