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Current growth drop in post-2010 China
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Accounting for current economic growth drop:

I Long term and structural factors?

I Demographic dividends

I External shock and policy impact

I Monetary overhaul and credit crisis

17 / 29



Accounting for current economic growth drop:

I Long term and structural factors?

I Demographic dividends

I External shock and policy impact

I Monetary overhaul and credit crisis

17 / 29



Accounting for current economic growth drop:

I Long term and structural factors?

I Demographic dividends

I External shock and policy impact

I Monetary overhaul and credit crisis

17 / 29



Accounting for current economic growth drop:

I Long term and structural factors?

I Demographic dividends

I External shock and policy impact

I Monetary overhaul and credit crisis

17 / 29



Accounting for current economic growth drop:

I Long term and structural factors?

I Demographic dividends

I External shock and policy impact

I Monetary overhaul and credit crisis

17 / 29



18 / 29



19 / 29



20 / 29



21 / 29



Policy reform
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Debt constraints investment demand:

I Credit crunch in banks

I Shadow banking and rising cost of financing

I Investment contraction
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What we can do

I Current dominating policy:

I Mini stimulus,

I Slowing debt growth;

I however, monetary easing is highly needed:

I Rapid rising burden of interest service,

I Debt write-off
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I Immediate interest cut and down to lower level

I Stimulating the investment financing

I Lowering the interest rate of shadow banks

I Central government bond issued to finance the debt
write-off (20%?)

I China has much lower public debt/GDP ratio
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Institutional reform
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Nurture the drivers for sustaining growth:

I Urbanization

I Service-driven structural change and industrial upgrading

I Fair competition

I Reducing income and regional inequality

I Putting down rent-seeking and non-direct productive
activities
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What we can do

I Central-local fiscal relationship

I Tax reform

I Financial liberalization

I SOEs reform

I Opening deepening

I Social security reform
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